C@VINGTON The Reinvestment Ladder

Steps 'to Laddering allows an investor to reinvest their original Retail Venture Capital
(“RVC”) investment dollars after eight years and gain an additional tax

3 21 credit - a simple and highly effective investment strategy.
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How It All Adds Up

Total Investment® = $40,000
Total Tax Savings = $24,000
Out of Pocket Cost = $16,000

200 Front Street West, Suite 3003, P. O. Box 10, Toronto, ON M5V 3K2,
Phone: 416.365.9155 or 866.244.4714, Fax: 416.365.9822 www.covingtonfunds.com



C®VINGTON ontario RVCF Tax Savings Chart 2008

Taxable Income  $36,021- $37,886- $63,431- $72,042- $74,713- $75,770-  $123,185
$37,885  $63,430  $72,041  $74,712 $75,769  $123,184 and over

Covington Investment $7500  $7500  $7500  $7500  $7500  $7,500 $7,500

Personal Income Tax Rates
oo 24.2% 31.2% 33.0% 35.4% 39.4% 43.4% 46.4%
(Federal & Provincial)

Federal & Provincial $1,875 $1,875 $1,875 $1,875 $1,875 $1,875 $1,875
Tax Credits

RRSP Tax Savings $1,815  $2,340 $2,475  $2,655  $2,955 $3,255 $3,480

Total Tax Savings $3,690 $4,215 $4,350  $4,530  $4,830 $5,130 $5,355

Net Cost of Investment $3,810 $3,285 $3,150 $2,970  $2,670 $2,370 $2,145

Reinvesting the tax credits in another investment product
Paying down a home mortgage with your RVC tax credits

Reinvesting your tax credits to contribute to your child’s RESP

Ontario income tax rates based on Federal and Ontario income tax
legislation as of June 2008 and assumes eligible RRSP contribution and
30% tax credit savings.

Tax credits are subject to certain conditions if not held for eight years and
are generally available provided investors have tax otherwise payable.

RRSP and tax savings are not unique to Covington Funds. Tax credits
available on the first $7,500 invested in Ontario ($5,000 rest of Canada).
Chart is for illustrative purposes only.

Reinvestment assumes Fund performance provides for $5,000 return
of capital upon redemption.

Currently, Ontario tax credit program will be phased out as follows:
2009 - 15%, 2010 - 10%, 2011 - §%, 2012 - 0%.
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